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EQUITY MARKET
India at an Inflection Point: From Headwinds to Emerging Alpha

Opportunities
Global markets have remained strong,

while India has relatively
underperformed over the past year. Key
factors include continued INR weakness

despite a softer USD, FII outflows,
momentum-driven reallocations within

emerging markets, elevated fundraising
activity, and moderation in retail

participation. India’s limited exposure
to global AI-led growth themes has also

redirected capital flows elsewhere.
Although valuations particularly in

high-growth segments have corrected,
market breadth has remained narrow

keeping alpha generation subdued.

Going forward, improving corporate
earnings, valuation comfort in broader

markets, potential currency stabilization
supported by trade developments, and a

low inflation low interest rate
environment could revive sentiment. As

market leadership transitions to
emerging growth areas, sectors such as

new tech, defense, EVs, circular
economy, capital markets, and select

NBFCs and mid-sized banks may offer
long-term earnings potential. While

volatility may persist in the near term,
fundamentals appear supportive for
better participation over the coming

year.

-Motilal Oswal AMC



DEBT MARKET
Balancing Supply Pressures with Policy Stability

Global bond markets remain influenced by
geopolitical developments, while the US Federal
Reserve has maintained a pause, keeping rates
steady amid resilient growth and persistent
inflation. US 10-year yields have hovered near
4.2%, reflecting a neutral policy stance. In
India, the recently concluded US trade
agreement may help ease rupee pressure and
improve foreign investor sentiment, potentially
supporting capital flows into debt markets.

However, the Union Budget has indicated
higher-than-expected gross borrowing of
approximately ₹17.2 lakh crore for FY26–27,
along with substantial state government supply.
This elevated issuance, combined with tight
liquidity conditions, has led to a rise in yields
and reversal of gains seen during the earlier
rate-cut cycle. While inflation has remained
relatively contained in the near term, RBI’s
forward projections suggest limited room for
further rate cuts, keeping the rate environment
cautious.

In this backdrop, managing duration risk
remains important. The shorter end of the
curve, particularly high-quality corporate
bonds offering attractive spreads over
government securities, may provide relatively
better risk-adjusted opportunities. Investors
may consider low duration, short duration, and
corporate bond funds, aligning allocations with
their risk profile and investment horizon.

-Axis Mutual Fund
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PREFERRED PMS

PREFERRED EQUITY AIFs



 OTHER PREFERRED Equity AIF 



PREFERRED FIXED DEPOSITS

Targetted returns are (pre-tax & pre-expense)

PREFERRED FIXED INCOME ALTERNATES

*Remaining gains are treated as long-term capital gains and taxed at 12.5% 

**Phillip Capital has USD 65 billion in global Assets Under Custody/ Management
worldwide and our Shareholder’s funds in excess of USD 2.5 billion. 



PREFERRED TERM INSURANCE



PREFERRED ULIP



PREFERRED GIFT CITY AIFs (INBOUND)

ADVANTAGES OF GIFT CITY FUND

GIFT City inbound funds let NRIs invest in USD with full
repatriation, without ITR filing, Aadhaar or notarisation,

currently with a minimum ticket size of USD 150,000.



PREFERRED GIFT CITY AIF (OUTBOND)

*Performance of Pilot Portfolio till launch (15/04/2025) 
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